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I, SYSTEM AND METHODS OF THE RESTRICTIONS 

(a) Legal Basis of the Restrictions 

The legal basis for the import restrictions in force is the Royal 

Proclamation of 14 March 1947 which introduced a general system of import 

licences, for the purpose of conserving foreign exchange» A number of 

essential imports were, at the beginning, exempted from the licensing require

ment, but the list of exempted goods has been greatly shortened, 

(b) Administrative Basis of the Restrictions 

This Proclamation of 14 March 1947 placed certain agricultural products, 

fertilizers and fruits under the control of the State Commission of Agriculture; 

the import of all other commodities was subject to control by the State Trade 

and Industry Commission. Import licences when required are issued by this 

Commission, or, in the case of foodstuffs, the State Commission of Agriculture. 

(c) Methods used in restricting imports 

There is a general free list containing a few goods which may be imported 

from any source without quantitative restrictions. These goods are: stereo

type blocks, books, sheet music, braille materials, newspapers, periodicals, 

maps and ice» In addition, there are two free lists valid for imports from 

specified countries. Imports of products placed on these free lists from 

these countries are exempted from the licensing requirement. All other imports, 

except salt herring from OEEC countries, are subject to licence. These are 

issued within the limits set by an import budget which is drawn up periodically, 
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and in certain cases in accordance with import licensing commitments under 

bilateral agreements or global quotas. Import licences for goods on a 

transit dollar list are granted provided certain conditions are met. 

(d) Categories of Goods affected '' 

(Information to be included after discussion) 

(e) Proportion of Imports covered by each Method used 

The following table shows that on the basis of 1955 trade, about 

75 per cent of Swedish total imports was free from licence under the regu

lations in force on 1 July 1956, and that this percentage has been raised 

to about 78 under the regulations in force on 1 January 1957, 

Breakdown of Imports according to Licensing Category 

millions of US dollars and percentage 
of total imports ($1 = 5.18 Sw. Kroner) 

Regulations in force in: 

Import trade of year: 

June 1954 

1953 

June 1955 

1954 

1 July 1956 

1955 

1 Jan 1957 

1955 

I Imports on Private Account 

1. Licence free imports 

2. Imports licensed with

out fixed quotas 

3. Global quotas 

4. Allocation of quota 
shares 

5. Other methods 

II State Trading 

960 (6Q.7)1 1,325 (74.6) 1,506 (.75.7) 1,554 (78.1) 

123 ( 7.8) 

193 (12.2) 

243 (15.4) 

62 ( 3.9) 

120 ( 6.8) 

4 ( 0.2) 

220 (12.4) 

39 ( 2.2) 

68 ( 3.8) 

180 ( 9.0). 

6 ( 0.3). 

227 (11.4) 

31 ( 1.6) 

. 39 ( 2.0) 

164 ( 8.2) 

6 ( 0.3) 

216 (11,8) 

23 ( 1.2) 

26 ( 1.4) 

Total imports 1,581 (100) 1,776 (100) 1,989 (100) 1,989 (100) 

Percentage of total imports 

2 " 
under this heading are included quotas established under trade agreements 
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(f) Treatment of Imports from different Countries or Currency Areas 

.Different import regimes apply to (i) the EPU area , Finland and Yugo

slavia, (ii) the dollar area and (iii) the rest of the world: 

(i) The QEEC free list specifies items which may be imported from 

the EPU area, Finland and Yugoslavia without licence. Imports 

from this group of countries are liberalized to the extent of 

92.6 per cent of imports on private account from OEEC countries 

in 1948. In addition licences for imports from these countries 

of various fatty raw materials and of fresh and frozen fillets 
2 

of certain fish are being granted without limitation. 

Global quotas are established for the importations of salt 

herring from the OEEC area, and of goldsmith's wares and 

precious stones from the OEEC area, the outer Sterling area and 

Indonesia. However, during the past year, licences have been 

issued without limitation, and in the case of salt herring 

from OEEC countries,, licensing requirement has been suspended 

until 31 May 1957. 

, , 3 

(ii) A free list valid for imports from the dollar area was made 

effective on 1 October 1954- and has since frequently been 

extended. Calculated on the basis of trade on private account 

The'EPU area" comprises the member countries of EPU, their dependent overseas 
territories and the countries in the Sterling Area and the Belgian, French, 
Italian, Portuguese and Dutch currency areas, including Indonesia. 

2 
These products are: 111 - 260 - Linseed oil, crude and acids of linseed 

111 - 261 - Rope seed oils, even blown oils; afcid of 
rope-seed oils, 

ex 14 - Fresh and frozen fillets of ooalfish, 
haddock, cod and whiting. 

3 
The dollar area comprises Bolivia, Canada, Costa-Rica, Cuba, Dominican 
Republic, Ecuador, El Salvador, Guatemala, Haiti, Honduras, Liberia, Mexico, 
Nicaragua, Panama, Philippines, United States of America and United States 
Dependencies and Venezuela. 
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-"-with the United States and Canada in 1953, 68 per cent of 

imports have been freed and exempted from licensing require

ment* This list includes many engineering products, basic 

materials, semi-manufacturers and consumer goods. All pro

ducts liberalized, vis-à-vis the dollar area, are on the OEEC 

free list. 

In addition to imports under the dollar free list, a wide 

range of commodities of dollar country origin contained in 

a "transit-dollar list" are in principle being admitted freely, 

provided that (a) if the purchases are made in dollar countries, 

payments are effected in "transit dollars", which are obtain

able from commercial banks at a small premium, and (b) if the 

goods are purchased in a non-dollar country, payments are 

defrayed in accordance with the regulations governing payments 

between Sweden and such countries. Items on this list include 

passenger cars, aircraft, copper, lead, tin, zinc, coffee, copra 

and fresh fruit except apples and pears. 

(iii). Except for the few items contained in the general free list, 

and apart from two commodities (coffee from Brazil and citrus 

. fruit from Israel can be imported free of licence) all imports 

from countries outside the dollar area other than those to 

which the OEEC free list applies are subject to licence.' 

Licences are- issued on a case by case basis. 

• For certain imports still subject to restrictions, quotas 

are established either under bilateral trade agreements or in 

, accordance with the limits set by an import budget drawn up 

from time to time on the basis of estimated currency avail

abilities and import requirements. Quota agreements are in 

force with all OEEC countries except Ireland, and with all 

•'•' ?'' Eastern European countries except Albania, Eastern Germany 

See section (c) above 
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and Rumania. Imports under the trade agreements are often 

allowed to exceed the quotas established therein. With 

Eastern Germany and Rumania trade is conducted under global 

compensation arrangements. Trade-list agreements have, been 

concluded with Burma and India. Trade with Japan is governed 

by the general regulations set forth in a trade agreement, 

and no quotas were established. The trading arrangements with 

Spain provide for the free issue of licences for imports of 

goods on the OEEC free list. 

(g) Use of State Trading or governmental Monopoly in Imports and the 
restrictive Operation of such Regimes 

Military aircraft and combat vessels, arms and ammunition for military 

use are under State trading. The "Swedish Tobacco Monopoly", is the sole 

importer of tobacco, tobacco products, machines for the manufacture of 

tobacco products, cigarette paper and cigarette carton. State trading in 

certain wines, spirits and liquors is carried out by the Wine and Spirits 

Monopoly Company. Companies carrying out retail trade known as system 

companies, operating under the Swedish State Liquor Control System, may 

import wines and spirits with the permission of the Royal Control Board. 

Furthermore, when market prices for bread grains and flour thereof, sugar, 

eggs, meat and pig meat and slaughter animals fluctuate outside certain 

limits, the previous monopolies granted to special associations for the 

trade in these commodities can be re-introduced. A private monopoly author

ized by the Government also exists with respect to imports of almanacs and 

calendars. 

(h) Measures taken in preceding years to relax Restrictions 

In January and July 1956, the dollar free list was enlarged by the 

addition of certain base metals, linseed oil, certain automobile parts and 

various consumer goods. On 1 September 1956 (in the case of sugar on 1 May 

1956) a number of agricultural products previously under state trading were 

reverted to private trade and quantitative restrictions lifted for as long 

as prices remain within certain fixed limits. 
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Chronologically the changes since 1 January 1954, were as follows: 

1 October 1954 

The OEEC free list was extended, raising the liberalization from 91.2 

to 92.4 per cent of the 1948 basis. A dollar free list covering some 

45 per cent of total imports in 1953 was introduced for goods imported 

from the dollar area. Licences were no longer required for purchases 

either directly in the dollar area against payment in dollars or in OEEC 

countries and their associated areas, Finland and Yugoslavia against 

payment in conformity with the regulations governing payments between 

Sweden and these respective countries. Likewise a transit-dollar list 

was introduced containing dollar goods not included in the dollar f j?ee 

list. Licences for such goods would be issued provided certain con

ditions were met. 

8 January 1955 

The free list for dollar imports was slightly enlarged by the addition 

of; certain goods that were formerly on the "transit-dollar list". The 

liberalization percentage rose to 58 per cent. 

1 January 1956 

The dollar free list was further extended by including lubricating oils, 

iron and steel scraps and such steel sheets and plates as were not 

hitherto liberalized. These items were previously listed on the "transit-

dollar list". This measure raised the liberalization percentage to 64 

per cent. 

1 May 1956 

Sugar was reverted to private trade and imports were freed. If prices 

fluctuate outside certain fixed limits state trading can be reintroduced. 

1 July 1956 

The dollar free list was enlarged by the inclusion of certain base metals, 

linseed oil and various consumer goods. Most of these products were on 

the "transit-dollar list". 
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5 July 1956 

Fertilizers,live poultry and raw sugar beet were removed from the dollar 

free list. 

1 September 1956 

For a number of agricultural products (bread grains, meat and pig meat 

and eggs) import monopolies and quantitative restrictions were suspended 

for as long as the domestic prices remain within certain fixed price 

limits. To maintain domestic market prices within the upper and lower 

price limits import levies on a sliding scale were substituted for the 

import duties and quantitative restrictions. The new scheme is to remain 

in force for an initial period of three years. Imports of all goods 

covered by the agricultural price regulation system and fats regulation 

system were free listed from OEEC countries. 

II. EFFECTS ON TRADE 

(a) Protective effects of the restrictions on domestic production 

(b) Difficulties or hardships that may be expected upon relaxation or 

elimination of the restrictions 

(c) Steps taken to reduce incidental protective effects of the restrictions 

(d) Steps taken to minimize difficulties of transition to the stage where 

balance-of-payments restrictions may be eliminated 

(e) Steps taken to avoid unnecessary damage in accordance with 

• Article XII:3(c)(iii) 

(The whole of Section II is to be drawn up after the 
discussions in Stockholm) 

ANNEXES 

(Statistical tables and lists of commodities etc. to be added) 


